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•■•ORLD  COTTON  PROSPECTS 

.  Summary 

The  present  indications  are  that  the  world  supply  of  American 
cotton  for  the  1934-35  season  will  be  around  20,000,000  bales  or  slightly 
less,  assuming  the  crop  proves  to  be  no  larger  than  was  indicated  by  con- 
ditions on  August  1.  This  would  represent  a  decrease  of  4,600,000  hales 
or  19  percent  as  compared  with  last  season  and  6,000,000  "bales  or  23  percent 
below  the  record  supplies  of  the  1931-32  and  the  1952-33  seasons. 

.*hile  it  is  too  early  to  say  what  the  supply  of  foreign  cotton  will 
te,  the  information  available  at  this  time  indicates  that  there  is  not 
likely  to  be  any  decrease.   In  view  of  the  fact  that  the  carry-over  of 
foreign  cotton  is  larger  this  year  than  last  and  present  information 
indicating  an  increase  in  production  in  some  countries  it  would  not  be 
surprising  to  see  an  increase  in  the  supply  of  the  foreign  grown  staple. 

The  1934-35  Chinese  cotton  crop  has  been  preliminarily  estimated 
at  2,900,000  bales  which  represents  an  increase  of  200,000  bales  or  7 
percent  over  last  year's  crop  and  750,000  bales  or  35  percent  over  the 
average  for  the  5  years,  1928-29  to  1932-33.   The  preliminary  estimate 
of  the  1934-35  crop  in  North  Brazil  indicates  a  crop  in  those  States  of 
753,000  bales.   This  represents  an  increase  of  CI  and  89  percent  respec- 
tively over  last  season  and  the  5-year  average.   The  193^-35  crop  in 
South  Brazil  will  not  be  planted  until  September,  October,  and  November, 
and  will  not  be  harvested  until  toward  the  end  of  the  season  nearly  a 
year  from  now.  The  crop  in  these  States,  which  has  just  been  harvested, 
however,  amounted  to  500,000  bales  and  was  the  largest  on  record  for  those 
States.  The  present  estimate  of  the  new  crop  in  "anchuria  indicates  an 
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increase  of  about  15  percent  over  last  season  on  an  acreage  more  than  50 

percent  larger. 

In  contrast  with  these  reports  of  increased  production,  present  in- 
formation indicates  a  somewhat  smaller  crop  in  Russia  this  year,  and  in 
Mexico  the  1934-35  crop  has  been  officially  forecast  at  12  percent  less 
than  last  year.  The  Egyptian  Government  has  recently  estimated  that  the 
acreage  planted  to  cotton  in  1934  in  E^ypt  was  slightly  less  than  that  of 
last  year.   It  is  significant  in  this  respect  that  the  average  yield  per  . 
acre  in  Egypt  last  year  was  the  largest  for  30  years.  Although  plantings 
in  India  up  to  August  1  often  fail  to  indicate  what  to  expect  for  the  en- 
tire crop,  it  is  interesting  to  observe  that  plantings  to  that  date  this 
year  were  7  percent  smaller  than  last  year  and  the  smallest  to  that  date 
since  1924.   Little  information  is  available  relative  to  the  1934-35  crop 
in  other  countries. 

The  latest  estimates  of  the  1933-34  production  in  foreign  countries 
received  by  this  Bureau  indicates  that  the  total  world  production  of  cotton 
during  the  past  season  probably  amounted  to  26,100,000  bales  of  478  pounds. 
This  revised  estimate  represents  an  increase  of  600,000  bales  over  the 
estimate  released  several  months  ago  and  is  2,400,000  bales  larger  than 
the  revised  estimate  of  1932-33,  but  is  1,400,000  bales  less  then  that  of 
1931-32.  The  estimated  total  production  in  foreign  countries  in  1933-34 
(the  estimated  world  total  less  United  States  production)  is  13,053,000 
bales  compared  with  10,698,000  bales  in  1932-33  and  the  previous  record 
high  foreign  production  of  12,423,000  bales  in  1928-29.   The  principal 
increases  in  the  1933-34  crop  as  compared  with  1932-33  occurred  in  Egypt, 
Brazil,  and  China  where  the  increase  amounted  to  791,000,  521,000,  and 
465,000  bales  respectively.  A  substantial  part  of  the  increase  in  Egypt 
was  no  doubt  due  to  the  removal  of  the  acreage  restriction  law,  which  was 
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an  important  factor  accounting  for  the  1932-35  Egyptian  acreage  being 

the  smallest  for  more  than  a  quarter  of  a  century  and  in  part  to  the  highest 

yield  per  acre  since  19C3-04.  Unusually  low  coffee  prices  and  very  favor- 

atle  weather  conditions  are  said  to  have  accounted  for  a  considerable  part 

of  the  increase  in  Brazil. 

The  domestic  cotton  textile  situation  became  somewhat  brighter 

during  the  second  and  third  weeks  of  August  when  sales  of  cotton  goods 

increased  substantially,  a  part  of  which  increase-  was  due  to  government  . 

purchases  for  relief  purposes.   Stocks  in  many  lin^s  of  .oods  continue 

large,  however,  and  unfilled  orders  small.   On  the  whole  the  textile 

situation  in  Europe  continued  unfavorable  with  manufacturers'  sales  of 

goods  in  many  countries  still  running  less  than  the  restricted  output. 

In  Germany  where  mill  activity  was  restricted,  beginning  August  1,,  to  . 

70  percent  of  the  average  rate-  of  the  first  quarter  of  1934  there' 'has 

recently  been  a  fairly  active  demand  for  cotton  yarn  and  cloth.   In  the 

Orient  sales  of  cotton  goods  by  Japanese  manufacturers  in  early  August 

have  been  reported  as  possibly  less  than  output.  However,  their  stocks,  . 

and  orders  on  hand  are  such  that  they  are  still  running  at  about  record 

levels. 

Prices1 

In  early  July  the  price  of  Middling  7/8  inch  cotton  in  the  10 
designated  markets  averaged  around  12  cento  per  pour. a  as  was  true  during 
most  of  June.   Immediately  following  the  official  estimate  of  the  acreage 
in  cultivation  in  the  United  States,  which  was  about  1,000,000  bales 
less  than  trade  estimates,  cotton  prices  advanced  rather  sharply.  By 
the  middle  of  July  the  10-raarkets  average  had  advanced  to  13  cents;    » 
From  that  date  until  thy  official  crop  report  was  released  on  August  8., 
the  pricu  in  these  markets  ranged  between  12^-  and  13  cents.  On  August  9 
the  average  of  the  10  markets  reached  a  new  high  for  more  than  4  yur.ro 
of  13.63  cents.  From  that  date  to  this  time  (.August  29)  there  was  some 
reaction,  with  prices  gradually  working  back  down  around  13*  cents. 

Around  the  middle  of  -August  the  premiums  of  cotton  longer  than 
7/8  inch  were  not  greatly -different  from  thoso  uxisting  a  month  earlier.. 
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On  July  17  the  average  premium  of  Middling  15/16  inch  over  Middling  7/8 

inch  in  six  markets  was  20  points  and  that  for  1  inch,  63  points.  At 
Memphis  the  premiums  for  Middling  1-1/16  inches  was  100  points,  1-1/8 
inches  160,  and  1-J5/16  inches  285  points,  on  Middling  7/8  inch.  These 
are  about  the  same  as  those  existing  in  August  last  year. 

Stocks  and  Movements 

Carry- over  of  Ame r i c a n  cotton 

According  to  a  preliminary  release  by  the  Bureau  of  the  Census  on 
August  16,  the  total  stocks  of  American  cotton  in  the  United  States  on 
August  1  this  year  amounted  to  7,649,000  bales,  a  decrease  of  432,000 
bales  or  5  percent  compared  with  a  year  earlier,  and  1,931,000  bales  or 
31  percent  as  compared  with  the  stocks  on  hand  in  the  T'nited  States  on 
August  1,  1932.   with  the  exception  of  these  2  years,  however,  stocks 
this  year  were  the  largest  on  record. 

As  yet   this  Bureau's  estimate  of  the  world  carry-over  of  American 
cotton  is  not  available  and  will  not  be  until  the  report  of  the  International 
Federation  of  Master  Cotton  Spinners'  and  Manufacturers'  Associations 
is  released  on  stocks  held  by  mills  throurhout  the  world.   This  report 
should  be  released  in  September.  The  preliminary  estimate  of  the  world 
carry-over  of  American  cotton  of  the  New  York  Cotton  Exchange  Service  is 
10,836,000  bales.   This  compares  with  their  estimate  of  August  1,  1953,  of 
11,754,000  bales.   This  represents  a  decrease  of  918,000  talcs  or  8 
percent.   During  the  past  few  years  this  Bureau's  estimate  of  the  world 
carry-over  of  American  cotton  has  been  100,000  to  200,000  bales  less  than 
the  estimate  of  the  New  York  Cotton  Exchange  Service. 

World  supplies  of  American  cotton 

..ith  the  present  estimate  of  the  1954-35  crop  placed  at  about 
9,200,000  bales,  the  present  indications  are  that  the  world  supply  of 
American  cotton  for  this  season  will  be  around  20,000,000  tales.   In 
1933-34  the  world  supply  of  American  cotton  was  24,600,000  balee  and 
in  each  of  the  2  preceding  seasons  the  total  supply  was  26,000,000  bales. 
The  average  supply  available  for  the  10-yoar  period  ended  1930-31  was 
about  18,500,000  bales.   The  indications  are  now,  therefore,  that  this 
season's  supply  of  American  cotton  will  probably  be  around  19  percent 
less  than  last  season  and  23  percent  less  than  in  the  2  preceding 
seasons . 

Exports  of  Amor ican  cott on 

During  July,  exports  of  cotton  from  the  United  States  to  all 
«ountries  totaled  306,000  running  bales,  which  was  less  than  half  as 
large  as  the  unusually  heavy  exports  in  July  1933,  when  692,000  bales 
were  exported.   China  and  Canada  wore  the  only  2  countries  which  took 
anything  like  as  large  a  quantity  during  July  this  year  as  a  year  ago. 
Most  foreign  countries  took  only  a  small  fraction  of  the  amount  taken 
during  July. 1533.  However,  it  should  be  borne  in  mind  that  exports 
during  July  last  year  were  considerably  larger  than  in  that  month  of 
any  other  year  in  the  history  of  our  exports.   (hen  compared  with  average 
•exports  during  July  for  the  5  years  ended  1952,  exports  this  year 
showed  an  increase  of  5  pcrc^  + 
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For  the  season  1933-34  total  exports  of  American  cotton  amounted 
to  7,534,000  bales  compared  with  8,419,000  bales  in  1932-33,  and  an  average 
for  tho  5  years,  1928-39  to  1932-53  of  7,726,000  bales.   Japan  took 
J., 846, 000  hales  during  1933-34  compared  with  1,745,000  bales  in  the 
previous  season,  whereas  exports  to  Germany  declined  to  1,318,000  tales 
during  the  past  season  as  compared  with  1,849,000  the  previous  season. 
Japan,  therefore,  again  took  larger  quantities  of  American  cotton  than  did 
Germany,  due  in  part  to  the  German  Government  restrictions  of  imports  of 
raw  materials  because  of  its  monetary  situation.   lor  severe. 1  years  prior 
to  1931-32  Germany  usually  imported  more  American  cotton  than  any  other 
foreign  country,  although  a  considerable  amount  of  this  cotton  was  re- 
exported to  other  European  countries  where  it  was  consumed. 

Exports  of  Indian  and  Egyptian  cotton 

From  August  1,  1935  to  July  26,  1954,  India  exported  2,404,000 
running  bales  of  approximately  400  pounds  each.  This  represented  an  in- 
crease of  247,000  bales  or  about  12  percent  as  compared  with  the  corre- 
sponding period  and  in  tho-  1932-33  season  an  increase  of  943,000  bales 
or  65  percent  compared  with  the  unusually  small  exports  of  1931-52.  Japan 
and  China  combined  (as  reported  by  the  Commercial  and  Financial  Chronicle) 
took  1,058,000  bales  of  Indian  cotton  up  to  July  26  in  the  1955-54  season, 
which  was  slightly  less  than  the  1,196,000  bales  reported  to  these  coun- 
tries from  India  in  the  like  period  of  1952-35,  but  18  percent  larger  than 
in  the  corresponding  part  of  1951-52.  -Exports  to  the  Continent  totaled 
987,000  bales  in  1933-34,  compared  with  767,000  and  458,000  bales  respec- 
tively in  1952-55  and.  195.1-52.   Exports  to  Great  Britain  to  July  26,  last 
season  amounted  to  559,000  tries,  an  increase  of  87  percent  over  the  same 
period  in  1952-53,  and  were  nearly  three  times  as  large  as  in  1931-52. 

Exports  of  Egyptian  cotton  in  1955-54  up  to  July  25  to  all  countries 
totaled  1,201,000  running  bales  of  approximately  750  pounds  each.   This 
represented  an  increase  of  45  percent  over  1952-33  and  20  percent  over 
1951-52.  Exports  from  Egypt  in  1955-54  were  the  largest  for  any  season  in 
the  history  of  Egyptian  exports.   This  is  accounted  for  by  the  fact 
that  the  1955-54  Egyptian  crop  was  the  largest  on  record,  and  the  fact  that 
during  this  period  the  Egyptian  Government  was  encouraging  the  sale  and 
export  of  Egyptian  cotton  whereas  in  some  of  the  earlier  years  when  the 
Egyptian  crop  was  large  the  Government  was  buying  and  holding  cotton  off 
the  market. 


Textile  Situation 


United  States 


Domestic  cotton  consumption  during  July  amounted  to  only  359,000 
running  bales  as  compared  with  565,000  bales  in  June  and  600,000  bales  in 
July  last  year.   This  was  the  smallest  consumption  for  any  month  since 
July  1952  when  only  279,000  bales  were  used  by  United  States  manufacturers, 
With  the  exception  of  the  unusually  low  level  of  activity  maintained 
during  the  last  quarter  of  tho  1951-52  season  the  present  level  of  opera- 
tion is  the  lowest  since  the  end  of  1920.   This  low  level  of  consumption 
is  about  in  line  with  what  was  expected  when  it  was  announced  that  under 
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the  KRA  Cotton  Textile  Cede  the  maximum  number  of  hours  cotton  textile 
machinery  would  be  permitted  to  operate  during 'June,  July,  and  Aur.ust  would 
be  GO  hours  per  week.  However,  .the  indications  are  that  a  material 
reduction  in  activity  would  have  : occurred  even  if  no  forced  restriction 
had  been  incurred,  for "sales  and  shipments  of  cotton  goods  have  apparently 
been  very  small : during  recent  months.   In  fact  it  was  the  low  level  of 
sales  and  the  large  stocks  on  hand  which  caused  the  Code  Authority  to 
recommend  that  activity  be  reduced. 

Trade  reports  indicate  that  sales  during  June  and  July  were  probably 
less  than  the  restricted  production,  causing  further  accumulations'  of 
unsold  stocks  of  goods  held  by  manufacturers.  Apparently  the  stocks  of 
unsold  goods  at  the  end  ol   July  were  unusually  large.   Sales  of  cotton 
goods  increased  following  the  crop  report  and  the  accompanying  sharp 
advance  in  cotton  prices,  and  in  many  sections  of  the  industry  were  apparent- 
ly above  production.  The  actual  and  proposed  purchases  of  cotton  goods 
by  the  Government  for  the  needy  'was  'probably  a  factor  in  the  improved 
cotton  textile  market. 

Total  cotton  consumption  in  the  United  States  during  the  1933-34 
cotton  season  amounted -to  5,701,000  running  bales,  according  to  data  from 
the  Bureau  of  the  Census.   This  represented  a  decrease  of  437,000  bales 
or  7  percent  from  that  cf  the  1932-33  season,  but  was  17  percent  larger 
than  consumption  in  1931-32  and  8  percent  larger  than  in  1930-31. 

With  the  increased  volume  of  wholesale  cotton  cloth  sales  during 
the  second  a'nQ  third  weeks  of  August  prices  of  cotton  cloth  increased 'so 
that  for  the  week  ended  August  18,  the  margin  between  rav;  cotton  and 
cotton  cloth  was  the  highest  for  many  weeks. 

Gr  e  at  Bri tain 

During  July  and  the  first  half  of  August  sales  of  cotton 'textiles 
by  British  manufacturers  continued  to  run  below  the  somewhat  reduced 
output.  With  the  resulting  accumulation  of  stocks,  manufacturers 're- 
duced production,  and  around  the  middle  of  August  activity  has  been 
estimated  by  the  New  Yor!  Cotton  Exchange  Service  at  between  60  and  65 
percent  of  normal.  This  comperes  with  activity  a  month  earlier  of 
65  to  70  percent  of  normal  and  with  activity  during  the  latter  part 
of  June  between  70  and  75  percent.   During  the  second  Week  in  August 
sales  of  cotton  goods  by  English  spinners  and  weavers  probably  improved 
slightly,  but  were  reported  as  somewhat  less  thrj]  production. 

During  July  exports  of  cotton  goods  from  Great  Britain  increased 
to  170,100,000  square  yards  as  compared  with  14C,800,000  square  yards 
during  June,  and  154,700,000  square  yards  during  July  1933.   v.ith  the 
exception  of  exports  during  last  January,  the  export  movement  of  cloth 
during  July  was  about  as  high  as  during  any  month  of  the  1933-34  cotton 
season.   With  the  exception  of  July  last  year,  however,  the  exports 
were  the  smallest  for  any  July  since  some  time  prior  to  1900.   Total 
exports  of  cotton  piece  goods  from  Great  Britain  for  the  season  ended 
July  31  amounted  to  1,955,900,000  square  yards',  which  represented  r 
decreasc  of  7  percent  as  compared'  with  the  preceding  season  and  the 
exports  were  also  lower  than  for  the  1951-52  season,  when  2,037,500,000 
square  yards  were  exported.   .  ith  the  exception  of  1930-31,  when  Great  Britain 
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exported  only  1,746,600,000  square  yards,  exports  for  the  season  just  ended 
were  the  smallest  for  which  wo  have  records,  the  records  in  this  office 
being  available  back  to  1878.  The  continued  increases  during  recent  years 
in  the  trade  barriers  between  countries,  the  low  level  of  business  con- 
ditions, and  the  increased  competition  of  Japanese  goods  in  the  import 
markets  throughout  the  world  largely  explain  the  low  level  of  the  British 
cotton  goods  exports. 

Continental  Burope  1/ 

The  cotton  industry  on  the  Continent  during  July  was  characterized 
by  further  restrictions  in  mill  activity,  with  additional  curtailment 
planned  for  the  near  future.  Organized  curtailment  of  mill  operations  is 
now  in  effect  in  Italy  and  parts  of  France.'  Belgium  is  also  planning 
organized  restriction,  and  a  German  decree  effective  August  1,  1934,  will 
reduce  activity  in  that  country  30  percent  below  the  levels  of  the  first 
quarter  of  1934  and  by  a  greater  amount  compared  with  the  second  quarter 
of  1934. 

New  business  in"  cotton  spinning  and  weaving  mills  was  quiet  during 
July.   Western  Europe. and  Italy  report  an  unsatisfactory  quantity  of  new 
orders,  but  in  central  Europe  business  was  reported  to  be  fair  and  in 
some  parts  active.  Activity  cf  spinning  and  weaving  mills  in  western 
Europe  rnd  Italy  declined  during  July.  However,  occupation  was  about  un- 
changed in  central  Europe  where  the  expected  curtailment  of  activity 
resulting  from  the  German  restrictions  will  first  become  noticeable  in 
August. 

Despite  the  rising  prices  of  rev;  cotton,  spinner  and  merchant 
buying  during  July  in  Germany  and  other  central  European  countries  was 
limited.   In  western  Europe,  the  unfavorable  developments  in  mill  activity 
also  appeared  to  have  held  back  purchases  during  July,  even  though  the  trade 
is  said  to  have  believed  that  raw  cotton  prices  would  continue  to  rise  due 
to  the  short  crop  in  the  United  States. 

Germany 

Sales  of  cotton  spinners  .and  cotton  -weavers  during  July  were  of  fair 
volume,  but  were  already  influenced  by  the  expectation  of  a  curtailment  of 
mill  operations  through,  governmental  decree.  Activity  apparently  continued 
at  rather  high  levels  throughout  July,  but  has  been  very  materially  reduced 
during  August  due  to  the  governmental  order. 

The  detailed  cotton-spinner  report  for  June  indicated  good  occupation 
of  mills  and  active  calling  on  old  contracts.   While  2-cyljnder  spinning 
mills  reported  an  increase  in  sales,  the  mills  spinning  finer  yarns 
indicated  a  reduced  business.  The  report  confirmed  the  ...pinion  expressed 
in  our  last  report  that  the  difficulties  encountered  by  spinners,  in 
covering  themselves  in  the  raw  market,  hampered  their  sales  considerably. 
This  fact  continued  to  be  important  throughout  July  as  the  buying 
restrictions  still  existed.  The  report  of  weaving  mills  for  June  like- 


1/  Based  largely  on  a  report  by  Donald  F.  Christy,  Assistant  Agricultural 
Attache  at  Berlin,  Germany,  dated  August  8. 
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wise  indicated  maintenance  of  the  previous  high  levels  of  mill  activity 
as  well  as  an  active  current  demand  -  partly  of  an  abnormal  character*  Mills 
weaving  raw  fabrics  are  reported  to  be  sold  out  almost  to  the  end  of  the 
year,  but  the  situation  in  other  b'ranches  of  the  industry  i's  not  uniform. 
Foreign  competition  on  the  domestic  market  was  lessened  because  of  the 
foreign  exchange  restrictions  which  hamper  imports.   Exports  by  cotton 
weavers  likewise  declined. 

On  July  19,  the  Minister  for  Economic  Affairs  issued  an  ordinance 
regulating  and  reducing  working  time  in  various  textile  branches,  including 
the  cotton  weaving  mills.   With  minor  exceptions,  the  ordinance  prescribes 
that  regular  working  time  for  workers  employed  on  the  principal  operating 
machinery  must  be  reduced  by  30  percent  as  compared  with  the  daily  average 
for  the  first  6  months  of  1934,  but  the  new  wording  time  need  not  be  re- 
duced below  36  hours  a  week.   If,  however,  a  factory  had  an  average  working 
week  of  less  than  36  hours  during  the  first  half  of  1934,  this  average 
must  not  be  exceeded.   Supplemental  provisions  prohibit  various  branches 
of  the  textile  industry,  including  cotton  spinning  and  weaving  mills,  from 
establishing  new  factories  or  expanding  already  existing  plants.   "Un- 
justified price  increases"  are  also  prohibited.   This  latter  measure  re- 
sembles the  order  issued  toward  the  end  of  March  1934,  and  prohibits  in- 
creases in  prices  of  textile  raw  materials,  and  manufactured  products  made 
therefrom,  beyond  the  limit  justified  by  the  increase  in  world  raw  material 
prices  since  March  21,  1934.   Price  increases  ore  also  permitted  in  the 
case  of  an  increase  in  other  costs,  except  where  such  increases  are  due  to 
a  decline  in  turnover  not  resulting  from  the  present  ordinance. 

Separate  regulations  for  the  cotton  spinning  mills  were  issued  on 
July  26,  by  the  cotton  supervisory  office  under  approval  of  the  Minister 
for  Economic  Affairs.   This  ordinance  provided  that  beginning  with  August 
1,  1934,  mill  consumption  of  raw  cotton  and  of  cotton  linters  will  be 
permitted  only  to  the  extent  determined  by  the  supervisory  office.  Until 
cancelled,  the  mill  consumption  of  cotton  ..nd  cotton  linters  respectively 
is  set  at  not  more  than  70  percent  of  the  average  mill  consumption  during 
the  first  quarter  of  1934.   The  regulation  is  valid  for  raw  cotton  and  for 
linters  separately  and  these  products  may  not  be  substituted  one  for  the 
other,  at  least  within  the  allotted  contingents.   The  contingent  for  raw 
cotton,  theoretically,  is  also  given  for  American,  Egyptian,  Indian  and 
"other'1  cotton  separately,  but,  actually,  the  mills  are  free  to  inter- 
change these  various  types  of  cotton  provided  only  that  in  such  substitu- 
tion 100  bales  of  American  cotton  are  considered  to  equal  67  bales  of 
Egyptian,  125  bales  of  Indian,  or  22  metric  tons  of  "other"  (exotic)  cotton. 

It  is  easy  to  see  that  these  restrictions  imposed  upon  the  German 
cotton  industry  will  reduce  mill  operations  considerably,  and,  incidentally, 
raw  material  requirements.   It  is  almost  certain  that  raw  cotton  consump- 
tion in  August  and  probably  1 -tor  will  be  from  30  to  40  percent  below  mill 
consumption  in  the  second  quarter  of  1934  because  mill  consumption  during 
the  first  quarter  of  1934,  which  is  made  the  basis  of  the  30  percent  res- 
triction, was  not  as  high  as  was  consumption  in  the  second  quarter. 

Czechoslovakia  and  Austria 


The  latest  report  of  the  Chechoslovakian  National  Bank  at  Prague 
indicates  that  the  cotton  industry  maintained  its  recent  improvement, 
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though  considerable  difficulty  was  experienced  with  exports.  Other  in- 
formation from  Eastern  Bohemia  indicates  that  mill  operations  there  re- 
cently have  shown  a  downward  tendency. 

In  an  ordinance  of  tne  Ministry  of  Commerce,  dated  July  9,  1934, 
exports  of  important  textile  raw  materials  and  semi-manufactures  were  sub- 
jected to  license  control  "beginning  with  July  11,  19.34.   Among  the  goods 
affected  are  raw  cotton,  raw  wool,  wool  top,  cotton  and  wool  waste,  and 
cotton  and  wool  yarns.   It  is  reported  that  the  ordinance  is  due  to  the 
desire  of  the  Czechoslovakia^  authorities  to  prevent  any  further  exports 
of  cotton  and  wool  waste  to  Germany  -  a  movement  which  had  "become  very  pro- 
nounced.  These  exports  were  due  to  the.  German  currency  regulations  which 
apparently  permitted  the  importation  of  such  products  from  Czechoslovakia, 
while  importation  from  other  sources  -  aid  especially  imports  of  actual  raw 
cotton  and  wool  -  were  made  difficult.   The  CzechoslovaKian  authorities 
apparently  wish  to  avoid  exporting,  against  marks  or  Czechoslovakian  crowns, 
goods  for  which  unrestricted  currencies  have  been  paid.   The  license  con- 
trol of  exports  in  the  case  of  yarns  is  interpreted  to  "be  only  formal  in 
character. 

In  Austria,  a  fair  amount  of  "business  was  recorded  during  July, 
hut  the  industry  remained  hampered  by  the  low  level  of  domestic  buying 
power.  According  to  the  latest  trade  report  of  the  "International  Feder- 
ation", Austrian  cotton  spinning  mills  during  the  second  quarter  of  1934 
were  operating  at  about  82  percent  of  single-shift  capacity  and  weaving 
mills  at  about  75  percent.   Cotton  spinning  mills  profited  considerably 
during  the  first  half  of  1934  from  the  general  revival  of  Austrian  ex- 
ports.  Cotton  yarn  exports  during  the  first  half  of  1934  fore  estimated 
to  have  been  at  least  ?,b   percent  above  the  first  half  of  1933. 

Franc  e- 

Unsatisf actory  conditions  continued   to   prevail   in  the  French  cotton 
spinning  and  weaving; industry  during- July.      Business   in  yarns  and    fabrics, 
though   reviving  for   short    intervals  mostly  .;-.s   a  result   of  stimulating 
developments   in  raw  cotton  prices,    remained  generally  depressed  and   further 
restrictions   in  mill   activity  took  place.      Following  the   cartel   agreements 
in  Eastern  France,   which   imply  an  organized  restriction  of  mill  operations, 
other  French  textile   sections,    not  tbly  the  North   and  Normandy,   have    serious- 
ly  considered  the-  possibility  of  joining  in  an  [til-French  cartel.      It   was 
reported  by  early  August   that  restricting'  agreements  had   already  been  con- 
cluded between -a  number   of  mills.      Trj.de  reports    state  that   activity   during 
recent,  weeks  has   been  reduced.      It   is  not  unliKely  that    further   curtailment 
of    activity  may  occur-.     However,    it    is   felt  that   theserestrictions   will   be 
loosened   if  a  reasonable  reduction  in  the   industry's    stocks  can  be  attained. 
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Belgium 


A  rather  recent  report   from  Belgium  indicates  that   the   situation   .„ 
necessaly  in  order  to  reorganize  the  market  and  reduce  Jc^at^sto*. 


Netherlands 


cotton  tlZtlln^J^^'rV^  T&P:rt'    the  SitUati°n  °f  the  *** 
duction  caoacitv iTlZ  ,a     .  "°rSe  JUst  prlor  to  that  tlme-      &o  pro- 

r^uirLoX  in  tni  St^    f  1  as.O0'»Pare<i  "»h  the  domestic  market 
requirements  in  the  Dutch  industry  is  said  to  he  so  large  that  dosnitc  the 

ndus"  ry°?  m  rffti0a  !"*  C0nti-6i  «*'*  difficulties  icavo^he 

S  to   1^?T  8d.v0n4"l0n"        ^  "er-valued  Ditch  currency 

as  ?or  i»n  C;   n-t-t  *  *°  th°  0XP°rt  °f  Cotton  fateics  *"»  tho  Ifethcrlonds 

as  ror.ign  corapotition-especially  from  Japan-   is  severe.  ' 


Italy 


unter^f^tTtTJ*  "f,  "f ian  °0tt°n  indUstry  is  **° rted  to  have 
of  th0  SaSS^LrS  ™     ^  deVOl°Pmonts  toi«e  ^ly.     ^0  July  hulletin 


corresponding  months  in  tho  previous  year. 


oxchnnff  "  tlfUmlties  exist   in  the  Procurements  ef  foreign 

flWfc^rT^'    aUr'PtS  ar°  ^"Smade  to   suhstitute  artificial 
Scontlv °r     ;°  t0n;     »  ^  ported  that  the  Snia  Viscose  of  Tor  no 
Snia^iocco  which     »       "*"**";  **itia^   »"*  ataple  fihre  called 
place  o°  raw  cotton  L "  f*60*!4  *  «">■»  producing  it,  will  take  the 
y  raw  cotton  in  tne  manufacturing  of  various  important  textile  articles 


Eouraani; 


cotton  r^lr^tnZtt™  ^J*?^  t^™'  *-  ^"^^  a  ***'#> 

that   ,.„„„*  industry  wnicn  is  already  an  important  factor  in  s-tisfvin* 

X^cr  Z, l?™*£°™9?*™**  of  cotton  cloth.        Accordingly 

anov       t™       a^  'r11^  iS  "°"  al30Ut  t0'ton  t0   *h°  development  of 
It  is  rell^v  I         ♦   °   T  lridust^.    "^oly  the  cotton  spinning  branch, 
concord  "y  ported  ^at  one  of  the  largest  Italian  cotton  mill 

ass™,      ',     t^     %an  fli-    *°   *he  E0UDa nians>   "herc"°y  the  former  would 
So"^  aertiLC^h-1Shin?  "^f n  COtt°n  3?lnain«  *llls  ia  Soumania. 

"illinS^  cn':1"^  lndUStly  "  r°p0rt0d  t0  haT0  oppressed  their 

c„,    X"  *°  co»POrate  in  tne  plan.     The  spindles  to  he  erected  would 

are    3re  11     trf°nt  °f  *»™*ni*n  cotton  yarn  requirements.     Tho   I  telians 

yarn"    °fr:m  it!lf  *"*  0Wain  «»  "»«iainS  2°  P~    (mainly  ^ 
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It   is   also   reported  that   the  growing  of  raw  cotton   in  Roumania — which 
in   the    oast  has    taken  place   in  an  .experimental  way  --has  recently  received 
increased  attention  from  Roumanian  authorities,    and  newspaper  reports 
express   the  hope  that  progress  will   "be  made   in  supplying  raw  cotton  from 
domestic  origin  in  the  next   several  years. 

Russia 

Production  of  the  cotton  textile   industry  continues  about  on  previous 
levels.      The  output -of  cotton  fabrics   in  June    is   reported  to   have  amounted 
to   209,362,000  meters    (229,286,000  yards)    or  94.6  percent  of   the  monthly 
plan,    and  that  of  cotton  yarn  to   29,047   tons    (64,370,000  pounds)    or  96  per- 
cent of  the  plan.      This  was  an  increase  as  compared  with  the  201,000,000 
meters    (219,314,000  yards)  which   the  Russian  press  reported  for  May,    hut 
was  less   than  the  223,000,000  meters    (243,900,000  yards)  produced  in  April. 

Japan 

Cotton  mill  consumption  in  Japan  during  July  continued  at  high  levels 
with  the   total  production  of  cotton  yarn  reported  at  282,000  "bales  of 
approximately  400  pounds/    •  This   is  compared  with  production  of  286,030 
hales   in  June,    which  was   the  largest   in  the  history  of  the  Japanese   industry. 
In  July  1333  yarn -production  totaled  249,000  hales,    which  was   the  largest 
for  the  month  of  July  on  record  up   to    that  time.        For  the  12  months   ended 
July  1334,    total  yarn  production  in  Japan  amounted  to   3,285,000  "bales,    which 
was  12  percent   larger  than-  in: the  1932-33   season  and  19  percent  larger  than 
in  1331-32.   :     The  1933-34  season  makes   the   third  consecutive   season  in  which 
total  yam  production  exceeded  that  of  any  other  year  in  the  history  of  the 
Japanese  cotton  textile   industry.      Tnc   record  level   of  mill   activity   in  Japan 
during  the  last  3  years  despite   the  loi7  level  of  general  business  conditions 
throughout  the  world  has  been     accomplished  by  a  marked  depreciation  of 
Japanese  currency  and  special    efforts  both  by   the   Government   and  by   exporters 
to    develop   new  foreign  markets.        As   a  result   of  these   developments  exports 
of  cotton  goods  from  Japan  for   the  11  months   ended  June  1934  totaled 
9,153,000,000  square  yards  compared  with  2,057,000,000  during  the  corresponding 
period  in  1932-33  and  1,390,000   in  the  like  period  of  1931-32.        Ten  years 
ago   Japan  probably   exported  less   than  1,000,000  square  yards  of  cloth  per 
season,   whe-roas   during  the   entire  1933-34  season  exports  will  probably  be 
around  2,400,000,000   square  yards,      Japan's  marked  expansion  in  exports  of 
cotton  goods  has  been  to   a  considerable   degree  at   the   expense  of  Great  Britain. 
During  the   season  just  ended  Great  Britain  exported  less   than  2, 000 ,'000, 000 
square  yards  of  cloth,   whereas   during  the  middle  20' s  her  average  cxiorts  per 
season  were  more   than  4,000,000,000   square     yards. 

During  June   exports  of  piece  goods   from  Japan  totaled  222,500,000 
square  yards.      This  represented  a  substantial   decline  from  the  record  exports 
of  266,000,000   square  yards   during  May,   but  was. 24  percent  larger   than  in 
any  other  June  on  record.      During  recent  months   exports   to   the  Dutch  East 
Indies  have  constituted  the  most   important  portion  of  the   total   exports.    It 
is  expected  that  exports  to  the  Dutch  East,iridies  may  be  restricted  somewhat 
by   the   Tradc  Conference  between  the  Netherlands  and  Japan.      As  yet,    however, 
no   announcement  of  the   decision  of  this  conference  has  been  received. 
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Japanosc  cloth  merchants  arc  said  to   expect  that  piece  goods  exports  will 
average  around  200  ,'000  j  000  square  yards  per  month.     This  would  represent  a 
still   further  increase  over  the  record  average  for  the  past   season;     This 
accounts  for  the  fact  that  the  Japanese  are  adding  new  spindles  at  a  rather 
rapid  rate  and  the  restrictions  on  spindles  already  in  place  have  been 
reduced  recently  and  a  further  reduction  planned,    effective  October  1. 

Imports  of  raw  cotton  into  Japan  during  June  were  the  highest  on 
record  with   Indian  constituting  about   60  percent  or  an  abnormal  portion  of 
the  total.      Total   imports  of  all  cotton  during  June  amounted  to   413,000 
bales  of  about   500  pounds,    imports  of  Indian  totaled  247,000  bales,    and 
■American,    123,000.      During  June  last  year  total  imports  amounted  to  192,000 
bales,   and- in  June  1923,    the  previous  peak,    imports  totaled  317,000  bales. 

China 

Daring  the  6  months  ended  June,    total  consumption  of  all  cotton  in 
Japan  is  reported  by  the  Chinese  Millowners'   Association  at  1,193,000  bales 
of  approximately  500  pounds.      This  was  practically  the   same  as  the 
1,190,000  bales  consumed  during  the  last  half  of  1933,   but  was  less  than 
consumption  "In  either  of  the  2  previous  half-year  .periods.     Consumption  for 
the  12  months  ended  June  totaled  2,383,000  bales  as  compared  with 
2,601,000  bales   in  1932-33,   and  which  was  a  decrease  of  8  percent,    but  was 
larger   than  consumption  during  any  other   season  in  history. 

Consumption  of  American  cotton  during  the  past   6-month--  period  was 
reported  at  176,000  bales  compared  with  241,000  bales  the  previous  half 
year,    291,000  bales  in  the  like  period  of  1933,   and  451,000  bales  in  the 
corresponding  period  of  1932.      For   the  12  .months   total   consumption  of 
American  cotton  in  China  amounted  to   417,000  bales,    a  decline  of  44 
percent  compared  with  1932-33,    and  53  percent  compared  with  1931-32,   but 
was  considerably  larger   than  any  other  year.      Consumption  of   Indian  and 
Egyptian  cotton  in  China  during  the  last  12. months   showed  little  change 
as  compared  with  a  year  earlier,   but   the  consumption  of  Chinese  cotton 
increased   slightly,   mailing  the    second  consecutive  year   in  which  consumption 
of  Chinese  cotton  in  China  was  larger   than  any  other  previous  year. 

Yarn  prices   in  China  increased  slightly  during  July,    due  perhaps 
in  part  to   difficulties  in  certain  large. mills,    but  were  later  depressed 
by  a  icaovo   toward  government  assistance  and  lowering  of  the   tariff  on  yarn. 
Yarn  stocks   in  China  during  the  early  part  of  August  were  reported  as 
still  heavy.      It  has  been  reported  that  in  early  July  some  of  the  Japanese 
owned  cotton  mills   in  China  started  manufacturing  60  count  yarn  for  ship- 
ment  to   India»  and  that  later  2     Chinese  owned  mills  also  began  this 
practice.        Exports  of  piece  goods  from  China  during  the  first  half 
of  1934  were  only  a  little  over  one- third  as  large  as  during  the  like 
period  in  1933  in  terms  of  value.  Imports  of  cotton  piece  goods  were 

also  low;  compared  with  a  year  earlier,   with  piece  gcods  imports  from 
January  to   June  reported  at  8,900,000  gold  units  compared  with  23,500,000 
in  the  same  period"  in  1933. 
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India 

Daring  Juno  cotton  mills   in  India  consumed  185,000     running  bales 
ef  Indian  cotton.      This' was  12,00^  "bales  larger  than  in  M&/>    3,000  "baler- 
less   than  in  June  1933,   "but  slightly  larger  than  in  June  1332.      Consumption 
during  June  was  the  fourth  smallest  monthly  consumption  for  2  years. 
However,  monthly  cotton  consumption  in  India  from  1920   to   date,    with  fow 
exceptions,   has  been  unusually  high.     Most  other  countries  during  this 
period  were  experiencing  very  marked  reductions  in  mill  activity. 

Ibr   the  11  months   ended  -June,    total  consumption  ,of   Indian  cotton  in 
India  amounted  to  2,082,000  hales  compared  with  2,176,000  bales   in  the 
like  period  last   season.      The   indications   are  that  consumption  in  India 
for  the  entire  1333-34  season  was   slightly   smaller  than  in  either  of  the 
2  previous   seasons  or  the  1929-30   season,    but  probably  larger  than  any 
season  prior   to  1929-30. 


Acreage,   Production,    and  Crop  Conditions 
World  product  ion 

On  the  basis  of  the  latest  estimates  of  cotton  production  in  foreign 
countries  during  the  1933-34  season  received  by  the  Bureau  of  Agricultural 
Economics  and  the   final  ginnings  returns  of  the   domestic  crop   the  estimated 
world  production  of  all  kinds  of  cotton  for  the  1333-34  season  has  been 
revised  and  is   now  placed  at  26,100,000  bales  of  478  pounds.    This  is  an 
estimate   of  the   total-- production  of  cotton,    both  that  which  moves  into 
commercial  channels   and  that  which  is  consumed  on  the  farms   and  in  the 
homes  where  produced.      The  revised  estimates  represents  an  increase   of 
600,000  bales  over  the  estimate  released  by  the  Bureau  several  months   ago 
based  on  early  returns  from  foreign  countries^      The   increase  over  the   early 
estimate   is  largely  explained  by  the  latest  estimate  of   the  Chinese  Cotton 
Statistics  Association  which  placed  the  Chinese  crop  at  200,000  bales  larger 
than  the  estimate  previously  used  by  the  Bureau,    and  to    the  very  marked 
increase  in  production  in  South  Brazil.      In  late  July  the ;  Brazilian  Govern- 
ment  released  an.  estimate  which  placed  the  1933-34  crop   in  the   Southern 
States  at  500,000  bales  compared  with  222,000  bales  the  previous  season. 
The  present  estimate  of  world  production,   which  is  still  subject  to   revision, 
is  3,400,00C   bales  larger  than  the  present  estimate  of  the  1932-33  world 
figure  of  23,700,000  bales    (revised  from  23,600 ,000-  bales)   but   is 
1,400,000  bales  less   than  the   estimated  total  for  the  1931-32  season  and 
2,300,000  Vies  less   than  the   record  crop  of  1926-27. 

Aft   r  deducting  the  domestic  production  from' the  estimated  total 
it  leaves  an  estimated  production  in  foreign  countries  of  13,053,000 
bales,   compared  with  10,698,000  in  1932-33,      10,405,000  bales  in  1331-32, 
and  the    ..rcvious  peak  of  12,423,000  bales   in  1928-29. 
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As  may  be  seer,  from  the  'accompanying  ts"ble  most  of  the  increase   in 
foreign  production  in  1333-34  occurred  in  Egypt,   Brazil,    and  China,    although 
there  Tfas   some  increase  in  India,   Russia,   arid  in  miscellaneous  countries. 
A  substantial  part  of  the   increase  in  the  1333-34  crop  in  Egypt   is  accounted 
for  by   the   removal   of  the  acreage  restriction  la.w,   which  explains   in  part 
why  the  1932-33  acreage  in  Egypt  was  the  lowest   since  1896-97.     Part  of  " 
the   increase   is  also   explained  "by   the  fact   that  yields  were  the  highest 
since  1303-p'4.      The   increase   in  Brazil   is  explained  in  part  "by  unusually 
low  coffee  prices  and  in  part  to   favorable  weather  conditions. 

United  States 

Ihe  condition  of  the  1934  United  States  cotton  crop  as  of  August  1, 
as  reported  to   the  Department  of  Agriculture,    indicated  a  crop  of  only 
9,195,000  hales  of  478  pounds  net  or  500  pounds  gross.      The  production  as 
forecast   is  3,852,000  hales  less  than  last  year's  crop  and  5,480,000  hales 
less  than  the  average  for  the  5-year  period  1928  to  1932.     The   indicated 
1934  crop  is   the   smallest   since  1896  with  the  exception  of  1921  when  the 
domestic  production  was  less  than  8,000,000  hales. 

The  acreage  figure  used  in  the  forecast  of  the  1934  crop  was 
27,371,000  acres  which  represented  the  estimated  acreage   in  cultivation  on 
July  1  less   the  10-year  average  abandonment.      This   is  8.7  percent  loss   than 
the  area  harvested  in  1933,   and  32.5  percent  less   than  the  1928-1932  average 
acreage  harvested*      The  indicated  yield  per  acre  is  160.9  pounds,   which  is 
47.6  pounds  or  23  percent  less   than  the  yield  of  1933  and  about  9  pounds 
below  the  10-year  average,   1923  to  1932. 


Cotton;      Estimated  production  in  specified  localities,    1929-30 

to   1933-34 


Country 

> 

:      1929-30 

i 

:      1930-31 

.      1931-32 

:      1332-33 

:    1933-34 

:  1,000  bales 

1,000  bales 

1,000  bales 

1,000  bales 

1,000  bales 

:478  lbs.net 

478  lbs.net 
13,932 

478  lbs.net 
17,095 

473   lbs.net 
13,002 

478  lbs.net 

United  States 

:        14,825 

13,047 

India 

:          4,387 

4,373 

3,368 

3,896 

4,159 

China 

I          2,116 

2,250 

1,785 

2,261 

2,725 

Egypt 

:          1,768 

1,715 

1,323 

1,028 

1,319 

Russia 

:         1,279 

1,589 

■  .  1,843 

1,778 

1,339 

Brazil 

:              584 

471 

557 

-448 

959 

Miscellaneous 

countries    (part-; 

ly  estimated 

1,541 

1,470 

1,529 

1,287 

1,431 

Est.  total, foreign: 

11 , 675 

11,868 

10,405 

10,698 

13,053 

Est. world  total      : 

26,500 

25,800 

27,500 

23,700 

26,100 

Division  of  Statistical  and  Historical  Research.     Erom  official   sources, 
Intornational   Institute  of  Agriculture,    and  estimates  of  the  Bureau  of 

Agricultural   Economics. 
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The    indicated  yields  are  particularly    low  in  Texas   and  Oklahoma,    and 
in  western  Arkansas  and  parts  of  Louisiana,    due  to   severe  drought  ..conditions. 
In  Oklahoma  the   indicated  yield  per  acre  of  on}y  95  pounds   is   54  percent 
less   than  that   of  1933,    36  percent   less  than  the  10-year  average  and  the 
smallest  with  the   exception  of  1918   since,  prior  to   1894.      The   indicated 
yield  per  acre  in  Texas   is   the   second  smallest   since   1866,    is   4-2'  percent 
less   than  last  year,    and  22  percent  less    than  the  10-year  average.      The. 
States  east  of  the  Mississippi  River  were  expected  on  the  "basis  of  August  1 
conditions  to  have  yields  above  average. 

In  the  co.  ments  accompanying  the  August   rc-oort,    the  Crop  Reporting 
Board  stated  that   should  the  drought  continue    in  Texas,    Oklahoma,    and 
western  Arkansas   further  declines   in  the  prospects  would  occur  in  these 
regions..     According  to   the.   Weather  Bureau's  report   for  the  week   ended 
August  22  the   drought   continued  in -these  regions   so    that    in  many   sections 
shedding,    top   fruiting,    wilting,    and  premature  opening  of  halls  were 
prevalent.      In  many   sections  growth,  had  ceased  and  in  some  places   the  plants 
were   said   to   he   dying.      In«  some   sections   east  of  the  Mississippi  River 
weather  conditions  were  favorable  during  the  first  3  weeks  of  August   out 
in  plo.ces  rain  and  cool  weathor  have  "been  favorable   to    the  weevil. 

Indi.a  ...  . 

The  area  planted  in  India  up  to  August  1  has  been  officially  estimated 
at  12,385,000  acres,  according  to  a  cable  received  from  the  International 
Institute  of  Agriculture  at  Rome  on  August  20.   The  estimated  acreage  planted 
up  to  that  date  represents  a  decrease  of  about  7  percent  as  compared  with 
pi ant  in _s  to  the  same  date  last  year,  and  represents  the  smallest  plantings 
to  that' date  since  1924..  Unfortunately,  it  is  impossible'  to  tell  from  the 
plantings  up  to  this  time  What  to  expect  in  the  way  of  total  plantings  for 
the  season.   During  the  past  10  years  plantings  up  to  August  1,  have  averaged 
about  60   percent  .of  the  total  planting  for  the  season,  but  during  certain 
years  plantings  up  to  the  first  of  August  are' materially  influenced  by 
weather -conditions  so  that  at  times  the  early  plantings  have  indicated  a 
decrease  in  acreage  when  the  final  planting  report  -showed  an 'increase. 

Russia 

Prospects  for -the  new  cotton  crop   in  Soviet  Russia  are   rather '  unfavor- 
able,   according  to    the  report '"'of  August   8  prepared  by  Assistant  Agricultural 
Commissioner  Donald  F.    Christy.      The  cold  and  rainy   spring  in  Middle  Asia 
hampered  the  growth  of  the  plants.      Despite   the   resulting  necessity  for 
careful   cultivation  and  irrigation,    Complaints  of  slipshod  methods  continue 
so    that    there   is  considerable  reason  to  believe   that  yields  will  be 

disappointing.      Reports   indicate  that  first  and  second  cultivation  was 

long  drawn  out  and  that  little  more   than  half  of  the  cotton  area  was 
worked    n  for  the  third  time   in  Usbekistan  and  Turkmenia  by  July  20,  . 
although'  the  third  cultivation  ought    to  have  been  completed  by  August   5.    As 
a  result,'  weeds  have  become  a  menace,    according  to   reports.      Irrigation  is 
also    said*to   be   slov/,   with   the  pace   reported  below  that  of  last  year.     .The 
above   developments  are  attributed  to    the  poor  organization  ni  labor   in 
the  cotton  growing  regions.      At   the   same   time,    in  view  of  the  delayed  growth, 
a  share  of  the  cotton  crop  mas'"  not  mature   if  autumn  frosts  are   early 
this  year. 
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The  situation  is  still  loss,  favorable  in  the  so— called  "new  cotton 
regions*,  where  the  stand  is  said  to  be  thin.   This  is-  attributed  by  local 
organs  to  drought,  but  other  reports  indicate  that  b^ad,  farming  practices 
ar«  the  real  cause.   Thus,  for  example,  it  is  stated  that  only  26  percent 
of  the  total  cotton  acreage  in  the  new  regions  has  received  the  necessary 
three  cultivations  in  proper  time.  .The  dates  for  completing  these  culti- 
vations are  respectively  June  1,  June  15,  and  July  1...  .'Conditions  in  Crimea 
are  very  unsatisfactory,  and  that  region  does  not  expect  to  harvest  mors 
than  220  pounds  of  unginned  cotton  per  hectare  (equivalent  to  around  30 
pounds  of  lint  per  acre)  this  year.,  which  is  a  very  low  yield  even  for  a 
new  region. 

The  acreage  planted  in  Russia  has  not  been  actually  reported f   but 
reports  indicate  that  the  plan  for  the  1934  crop  was  fully  executed.   This 
would  mean  that  at  least  4,843,000  acres  were  planted  which  was  5  percent 
less  than  the  plan  for  1933,  and  4  percent  less  thanthe  5,0o6,000  acres 
reported  to  have  been  planted  in  1933.   The  planned  production  in  1934  is 
13.4  percent  less  than  the  plan  for'  19'33  and  alsout  9  percent  less  than  the  re- 
ported production.   It  may  be,  therefore,  that  despite  the  unfavorable 
prospects,  the  1934  Russian  crop  may  equal  the  plan,  although  we  are  not 
now  in  a  position  to  say.   The  plan  calls  for  deliveries  of  1,164,700  metric 
tons  of  unginned  cotton,  which  is  equivalent  to  l,b65,000  bales  to  1,770,000 
bales  of  478  pounds  of  ginned  cotton  depending  upon  the  ratio  of  lint  to 
seed. 

China 


The   1934-35  Chinese   cotton  crop  has   been  estimated  by   the  Chinese 
Cotton  Statistics  Association  at    2,9.28,000  bales,    according  to    a  cable   re- 
ceived from  Agricultural  Commissioner  Dawson   at   Shanghai   on  August   21. 
This   represents   an  increase  of  7   percent  over  the   final    estimate   of 
2,726,000   bales   for  the   19.;3-34  crop.      The  acreage   this  year  was    estimated 
at   6,747,000    acres   or  an  increase  of  10  percent   over  the  6,142,000   acres 
reported    for  last   year.      On  the  basis   of  the  estimated  acreage  and  production 
the  indicated  yield  in  China  this   ye.*r   is  207.5   pounds   per  acre,    compared 
with  212.2   pounds    last  year. 

According  to    a  cable  from  Mr.    Dawson  on  August   13,   the   condition  of 
the  cotton  crop   in  the   producing  area  of  Morth  China,   especially  in  the 
Provinces   of  Hopeh  and  Shantung  are.  reported  as  materially  better  than    ■ 
last  year.      In  the   lower  Yangtze  Valley  of  East   Central  :China,    however, 
the  drought    is   reported  to  h.,ve  damaged  the,   late  crop,    and   parts   of  the    early 
crop  were  said  to   be   in  need  of   rain.        .    ,    ■■ 

Egypt     ....         rV      ■•"■■•'■    -t 

Contrary  to   the   expectations   of  the  members   of  the   cotton  trade   in 
Sgypt,   the  official    estimate  of  the  1934-35   Egypti  .m  cotton  acreage  was 
slightly   less  than  the  estimate  of  the  acreage   for  the  previous  year. 
Official    estimates'   placed  the  are**   tnis  'year    at    1,798,000  ^.cres,   this  com- 
pared with   1,873,000    acres   in  1933-34,    1,135,000  acr.cS    in  1932,    .Jid   the 
peak  of   2,16  2,000   acres   in  1930. 


^ 
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In  view  of  the   fact    that  the  reported  yield  in  Egypt   lust  ye..r  was 

5  percent   larger  than  in  any  year  since   1903,.  it  would   Seem  that   the  chances 

are  that  the  present   crop  in  Egypt   will  he   smaller  than-  that  of  1933-344 

However,    in  view  of  the   shifts  toward   shorter   staple  higher  yielding 

varieties   average  yields  may  tend  to  run  higher   in  the   future  than  in  the 

last   25  years,  or    so,   when  a  substantial   part  of  the   acreage  was   planted   to 

rather  ■     .     . 

iong-stapleylbw  yielding  varieties,      The  first    official  estimate  of  the 

Egyptian  <~rop  will  not   be  released  until  the   first  Monday  in  October. 

Brazil 

The  Brazilian  Government   is  now    estimating  that  the  production  of 
cotton  in  the  Northern  States    for  the   1934-35   cotton  season  will  be   around 
'753,000  bales   of  478   pounds,    according'  to   a  cable  received    from  P.  .K..' 
Norris,    representative  of  this   Bureau  now  making  a   special  study  of  cotton 
production  in  Brazil.      This   represents  an  increase  of  61. over  the   estimated 
production  in  these  States   in  1933-34   of  468,000   bales   and   is   68   percent 
larger  than  the  average  during  the  5  years   ended   1932-33  which  amounted 
to   about  ^00,000   bales.      The  crop   in  the.  Northern  States   is  planted  between 
January  and  June   and  harvested,  between  August  and  January.      The  present 
estimate,    therefore,    is   a  preliminary  estimate,    and  according  to  Mr.    Norris 
the  members   of  the   cotton  trade  in  Brazil   feel  that   the  Government   estimate 
is  too  high.      The   second  estimate  of  production  in  the  Northern  Status   is 
expected  to   be   released  around  the   end  of  November. 

At   the  time  the  first   estimate  of  the  1934-35  production  in  the 
Northern  States  was   released,   the   Brazilian  Government   also    released  the 
second   estimate  of  what  this  Bureau  calls  .the   1933-34  crop   in  the  States 
of  South  Brazil.      The  cotton   crop   in  these   States   is    planted   in  September, 
October,    and  November,    and  harvested  in  the  .following  May  to  July.      The 
second  estimate  of  the  crop  which  has  J'-J-st  been  harvested  in  the   Southern 
States   placed  the  crop  in  those  States  at   501,000  bales,. an  increase   of 
125  percent    over  the  year  before  and   represented   an  even   larger  increase' 
compared  with  average.      This  combined  with  the  estimated  production  in  the 
1933-34   season  in  the  Northern  States  of  468,000   bales  gives   a  total  pro- 
duction in  Brazil   for  the   1933-34   season  of   969 ,000  'bales.  v  This    represents 
an  increase  of   116    percent    over  the   small   crop  of  <±48,000  Kdes   produced 
in  the   1932-33   cotton   season,    and   an  increase  of   86   percent    as   compared 
with  the   average  for  the   5  years   ended   1932-33.      It    is   22  percent    larger 
than  the   previous   record  crop   of  793,000  bales   produced  in  1924-25. 

The  first    estimate  of   the  1934-35   cotton  crop  in  the  Southern  States 
will  not   be   available    for   several  months,    but   should  the   crop  be   as    large 

s   th:-,t   which  has  just   been  harvested,   the  total    crop  will   exceed   1,000,000 
bales,    assuming  the   present  estimate   for  the  Northern  States    is   approximately 
correct. 

According  to  Mr.   Norris  the   increase  in  the    1933-34  crop   in  South 
Brazil  was   due   in  part  to  the   fact  that   cotton  prices  were  high   rel.ative 
to   coffee  prices,   the  principal  competing  crop.      A   part  of  the   increase   in 
the  Northern  States  has  been  attributed  to  the   fact   that    in  some  of  the 
large  cotton  growing  st..tes  free   seed  was    distributed  to  cotton  farmers, 
and  also  to  the   fact  that   weather  conditions  at   planting  time,    as   well  as 
throughout  the   growing   season,  were  unusually   favorable.     As  yet   we  have 
not   received  the  official   estimates   of  acreage  in  Brazil. 
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Mexico 

According  to  the  official  forecast  by  the  Mexican  Government  which 
has  just   heen  received,   the  .1934-35   cotton  crop  in  Mexico   is   expected  to 
total  200  000  hales.      This  would  compare  with  a  preliminary  estimate  ol 
production  in  1933-34   of   228,000  bales,    and  an  average  for  the  5  years, 
1928   29   to   1932-33   of  203,000  bales.      The  estimated  acreage  was   placed  at 
402  000   acres,    a  decrease  of  5   percent    compared  with  the  424,000  bales 
planted  in  1933   and  compares  with    an  average  of   379,000  acres   for  the   5 
years   ended   1932-33. 

Some  of   the   preliminary   reports   received  earlier   indicated  that 
acreage   in  Mexico  was  being   increased  this   se„son,    and   according  to  the 
official   estimate,    the   acreage  in  a  number  of  the  ™ttonEroducirg   states 
did  inbrea.se.      The   principal  decrease   in  acreage  occurred   in  the  States   oi 
P^huila.-nd  Durango.      In  these   2  States  combined  the   acreage  dropped  18 
perceniathJs  ye;r6aS   compared  with  last,  while  in  all  other  states  com- 
bined  there  was   an  increase  of  13   percent. 

The   indicated  yield   per  acre   for  the   1933-34  Mexican   crop   is   238 
pounds  compared  with   257   pounds  in  1933-34,   and  an  average    for  the   last 
5  years   of  258   pounds.      In  the  States   of   Coahuil.    and  Durango,    two  of  the 
Important    producing  States   in  Mexico,    the   indicted  yield  per   *  ere   is 
311  Said  310  pounds,    respectively.      This  compares  with  an  average   for  the 
5  ye;.rs   ended   1932-33   of  304, pounds   and    272   pounds,    respectively. 

Manchuria 

According  to  a  enble  received  from  Agricultural   Commissioner  0.   L. 
Dawson  In  Shangfni  on  August  13,  the   area  in  cotton  in  Manchuria  this  year 
is   pl-oed  at  arout   198,000  acres  compared  with  131,000    acres   »"»«*. 
or  an  incre-.se  of  51  percent.     However,   owing-  to  excessive  rainf.  11  in 
Junfand  unfavorable  conditions  in  July,  Mr.  Da  son  reports  that  the  crop 
is  expected  to  be  only  about  15  percent  larger  than  that   of   le.st  yc.r. 
Acco'rding  to  an  earlier  report   from  Mr.  Dawson  the   1933-34  crop  amountei 
to    from  40,000   to   50,000  bales. 
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